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AMENDMENT NO. 1 

To 

FACILITY USE AGREEMENT (Effective 1 February 2007) 

Between 

Louisiana Military Department 

And 

])jxplo Systems, Inc. 

This Amendment is entered into this 1 July2010, by and betwee11 the Louisiana Military 
Department ("Lessor'') and Explo Systems, Inc. ("Tenant"). 

The agreement shall be amended to: 

1) Include Buildings 1607, 1608 and 1645 in S-line lease for an additional $5000.00 
monthly charge for a period of 1 year ending 30 June 20ll. This change reflected in 
Exhibit A. 

2) Effective 1 July 2011 Building 1607, 1608 and 1645 will revert to rate charge of $1.50 
per square foot for 95,428 Sq Ft. This changed reflected in Exhibit B 

3) Effective 1 July, 2012 the rent will increase to $1.82 per sq ft. for the remainder ofthe 
lease for Building 1607, 1608 and 1645 and increase leased square footage by 95,428 Sq 
Ft of the original Primary leased 73,028 square footage located in S-line. This includes 
utilization of all buildings inS-line by Lessee with no rate increases due to use as primary 
or secondary structures for the term of the lease effective 2 July 2012. This change is 
reflected in Exhibit C. 

4) In consideration for the reduced rental described in Paragraph (1) above and in order to 
satisfY the unpaid balance of rent owed by Explo for the periods of May to October 2007 
and January to May 2008, Explo agrees to employ a minimum of twenty additional 
employees over and above their original number of employees working on Camp Minden 
for the remainder of the lease term. The minimum annual salary to include benefits of 
each employee shall be no less than $25,000 per year. Compliance of these conditions for 
unpaid balance of rent will be contingent on continuation of contracted operations by 
U.S. Government. All other terms of this Agreement remain unchanged. 



IN WITNESS WHEREOF, intending to be legally bound hereby, th~ partie~ hereto havo 
caused this lease to be exect!(ed by their duly authoriii!ed representatives the day and y~ar first 
written abovl!, 

Ii,xplo Systerns, lnc Lwisiana Military DepaJ•lr!wnt 
wrenant~l 

(\\ 
By:V. '5::) .d 
David Smith 

Vice President 

~ 
''Lessor" , . 

c B· • · ..f. .. ··. · .. ·· 
-·····. ~.~ ~af4_1,A'~ .L_ COL (Ret) Lester Schmidt~ .. · 

7"'" .J,S$1. State Contracting Officer 

c:' (\ .. 0-. l'i< "'-"----. '""· "-.:) . . \1 "" . /" f' ',1. '> "b e .srJ. v ('.""''- !d , 
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Effective 1 July 10 

Building 

!. Area S • Primary 
1601, 1618, 1619, 
1625,1633, 1649 

2, Area S - Secondary 

1602, 1603, 1604, 1605, 
1606,1610,1611,1612, 
1613, 1615, 1616, 1617, 
1620, 1621, 1622, 1623, 
1624, 1626, 1628, 1629, 
1630, 1632, 1634, 1635, 
1636, 1637, 1640, 1644, 
1646,1648,1650,1653 

3. Area L-2, L-3 
2401-2443,2461-2478 
2361-2364 

4. Land for Office 

S.ARMS 

6. Bldg 1607, 1608, 1645 

Sq. Ft. 

73,028 

82,075 

121,148 

95,428 

Water/sewer Rate = $3.90/1000 
gallons 

EXHIBIT 
A 

TENANT USE FEE 

Annual 
Rate 

~ 

$1.82 . 

$0.50 

$1.00 

3-

Monthly Total/Mo. Total/Yr. 
~ 

$/sq.ft. 

$0.1517 $11,075.91 $132,910.96 

. $0.0417 $3,419.79 $41,037.50 

$0.0833 $10,095.67 $121,148.00 

$500.00 $6,000.00 

$2,387.92 $28,655.04 

$5000.00 $60,000.00 

Total $32,479.29 $389,751.50 



*Effective 1 July 2011 

Bvilding 

1. Area S • Primnry 
1601, 1618, 1619, 
1625,1633, 1649 

2. Are~ S - Secondary 

fu:!.,..11 

73,028 

1602, 1603, 1604, 1605, 82,075 
. 1606, 1610, 1611, 1612, 

1613, 1615, 1616, 1617, 
1620, 1621, 1622, 1623, 
1624, 1626, 1628, 1629, 
1630, 1632, 1634, !635, 
1636, 16~7. 1640, 1644, 
1646, 1648, 1650, 1653 

3, Area L-2, L-3 
2401-2443,2461-2478 

2361-2364 

4. Land for Office 

s .. ARMS ~6 4v'l-'.!.<>\\ 

6. Bldg 1607, 1608, 1645 

121,148 

95,428 

Water/sewer Rat9 = $3.90/1000 
gallons 

EXHIBIT 
B 

Tll!NANT IJSF! FEE 

muijl 
Rate 

§/sg.fi .. 

$1.82 

$0.50 

$1.00 

$1.50 

4-

Monthly 
~ 

w ~/sg,ft. 

Total(Mo, Total/Yr. 

~ 

$0.1517 $11,075.91 $132,9)0.96 

$0.0417 $3,419.'79 $41,03'7.50 

. $0,0833 $10,09§.6'7 $12),143.00 

$500,00 ' $6,000.00 

-,<$2,387,92 $28,655.04 

$0,125 $1!,928.50 '$143,142.00 

Total $39,407.79 $472,893,48 



*Effective 1 July 2012 

Building· 

1. Area S - Primary 
1601,1607,1608,1618, 

. 1619, 1625,1633, 
1645,1649 

2. Area S - Secondary 

1602, 1603, 1604, 1605, 
1606, 1610, 1611, 1612, 
1613, 1615, 1616, 1617, 
1620, 1621, 1622, 1623, 
1624, 1626, 1628, 1629, 
1630, 1632, 1634, 1635, 
1636, 1637, 1640, 1644, 
1646, 1648, 1650, 1653 

3. Area L·2, L-3 
2401-2443,2461-2478 
2361-2364 

4. Land for Office 

S.ARMS 

Sq. Ft. 

168,456 

82,075 

121,148 

Water/sewer Rate = $3.90/1000 
gallons 

EXHIBIT 
c 

TENANT USE FEE 

Annual 
Rate 

~ 

$1.82 

$0.50 

$1.00 

5-

Monthly Total/Mo. Total/Yr. 
Rate 

$/sa.ft. 

$0.1517 $25,554.77 $306,657,30 

$0.0417 $3,419.79 $41,037.50 

$0.0833 $10,095.67 $121 '148.00 

$500.00 $6,000.00 

$2,387.92 $28,655.04 

Total $4i,958.15 $503,497.84 

.- "'2-;3&"1.'17-
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STATE OF LOUISIANA 
PARISH OF WE'BSTER 

STATJ,l: OF LOUISIANA 
MILITARY DEPARTMENT 

COMMERCIAL LEASE 

This contract of lease is effective on the 1st day of February, 2007 by an<,! betw~en Explo 
Systems, Jnc., 2.900 Java Rd., Minden, LA 71 0~5., by and through its authorized agent, David 
Fi11oher {''LESSEE") and the State of Louisiana, Milital'Y Department, Carnp Beauregard, LA 
70136 (''LESSOR"), through its authorized representative, Lester Schmidt. This lease will 
become binding on LESSOR only after l:lxecution by LESSOR and delivery to LESSEE. 
Deposit of LESSEE's first rental paytnent into any account of LESSOR does l.'lQ! constitute 
acceptance of this lease by LESSOR. 

AQTHQRITX 

By virtue of the provisions of La. R.S. 41:1211 to !221, inclusive, and pursuant to the tcrrns, 
conditions and considerations hereinafter $Ill forth, LESSOR does hereby le11se and It'll unto 
LESSEE, without any warranty of title whatsoever, but with full subrogation of all rights thereto, 
the tbllowing described propetty own!ld by the Stt~te of Louisi®a, and situated in the Parish of 
Webster, to wit; 

fiOUB!X 
A portion of land lo10ated at Camp Minden, Louisiana, being more particularly described on 
Exhibit "A" attached hereto, hereinafter referred to as "the Property." 

IEJW 

This lease is granted for all initial t<lrrn often (10) years, commencing on 1 February, 200"7 and 
ending at 12;00 noon on 31 January, 2017. LESSOR may r()new and ext<;>nd the lease in 

· accordance with the provisions of La. R.S. 41:1217. 

PQRJ'OSJ!4 

It is understood &nd agreed that this lease is made and exe01.1ted by LESSOR to LESSEE for the 
sole purpose of reprocessing explosive material from dllmilitarized ordinance on th~ Property. 

S,ENI{\JI 

1. In consideration of LESSEE remaining in Camp Minden, th"' need for LESSEE to make 
repairs and install electrical. and plumbing infrastructure onto the property in order to 
continue operations, LESSOR agrees to waive the provision of La. R.S. 41:1?17 (A), 
which requires that rent be paid on a yearly basis, and accept rent on a monthly basis 
from LESSEE. The rental paytnent in the sum of $27,479.29 per month will be paid 



monthly, in advance, and is due on the frrst day of each month during the term of the 
lease. LESSEE , in lieu of State requirement to pay rent on a yearly basis, shall deposit 
with LESSOR a security deposit in the amount of one (1) month's base rent on the date 
this agreement is in force. 

2. In the event oflate payment and at LESSOR's option, LESSEE Jlli!Y be granted up to an 
additional thirty (30) days to make payment. During this thirty (30) day period, any late 
rental payments tendered by LESSEE must include an additional late penalty pavment 
equal to 15% of the monthly lease pavment for each late month. 

3. LESSOR reserves the right, at LESSOR's sole option, to annually adjust the rental to 
reflect the percentage of increase or decrease in the cost ofliving index as established by 
the Consumer Price Index for Urban Wage Earners and Clerical Workers published by 
the Bureau of Labor Statistics of the U.S. Department of Labor or any revision or 
equivalent to any such index published by the U.S. Government, which has occurred 
from date of this instrument to the date of adjustment provided however, that in no event 
shall consideration of such renewal be less than the consideration paid herein for the 
original term. 

REPAIRS AND IMPROVEMENTS 

Lessee shall have the right to make, upon execution of this Lease, at LESSEE's expense, any and 
all repairs to the Property which, in LESSEE's discretion, are necessary and proper in order that 
LESSEE may occupy and use the Property tor the purposes for which LESSEE entered into this 
lease agreement, which purposes include, but are not limited to, the reprocessing explosive 
material from demilitarized ordinance. Thereafter LESSEE shall not make any additions, 
alternations removals or reconstruction of any nature whatsoever to the Property, including 
improvements, without prior written permission of LESSOR, whose permission shall neither be 
unreasonably delayed nor denied. Thirty (30) days shall be a reasonable time for the 
consideration of a request for such permission, and if no response is received within thirty (30) 
days, approval will be deemed given. Any such improvements shall revert to the ownership of 
the LESSOR in the event of termination of this lease. LESSEE is required to obtain all pem1its 
for such repairs and improvements from local, State and Pederal agencies if necessary prior to. 
commencing such work. · · 

CONDITIONS 

1. This lease is granted subject to all existing surface leases, mineral leases, servitudes, 
rights-of-way, permits or any other contracts, whether recorded or unrecorded, affecting 
the Property. 

2. • LESSEE shall comply with all federal, state and local rules, regulations and ordinances 
for sewer, sanitation, fire, safety, transportation, environmental compliance and any other 
regulated activities. • 
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;l, LESSEE agrees to use the Property as a good and careful administrator. This includes 
maintaining the Property in a neat, clean and orderly manner at all times. No hazardous 
waste materials shall be placed or stored by LESSEE on or under the Property. 
Underbrush must be cleared from the Property, but no trees over 6" in diameter may be 
cut on the Property without prior approval of LESSOR. No interior or exterior building 
maintenance or ground maintenance will be provided by LESSOR on the Property. 
LESSJ;E is required to maintain the Property, which includes all rights of ingress and 
egress, in good and safe condition. The grounds cont<!ined within the perimeter fence of 
S-Line (excluding the area occupied by CenterPoint) will be ml.lintained by LESSEE in 
such a condition as to preclude the spread of grass fires. LESSEE will be responsible for 
all normal and routine maintenance or reptlir to the Property, as well as, any maintenanc~ 
or rljjlair to the Property or elsewher© on the installation required due to acts or omls$ions 
of LESSEE and its employees, agents, contractors, subcontractors, licensee~ or .invitees. 

4. • LESSEE agrees to abide b¥ all of the rules, regula~s and orders of the Commander, 
Camp Minden as published from time to time. Thqse regulations include but are not 
limited to safety, security, credentialing, ingress and egress, environmental compliance, 
emergency procedures and the like. • To the extent required by law or regulation or as 
required by the Commander, Camp Minden, t.hsL..Commander, CamJL.Mjnden is. th§. 
MJ.PI2val authority for any and all .. safet¥ plans, environmental compliance plans or 
security plans of the LESSEE. In approving or disapproving such plans, the Commander, 
Camp Minden is acting in his capacity as an Offi<;er of the State's Organized Military 
Forces as defined by La.R.S. 29:1, et.seq. and is performing a. discretionary act as defined 
by La.R.S. 9:2798.1 and is entitled to indenmification under La.R.S. 29:24. 

5. LESSEE agrees to contri.\ct with existing utility providers and pay all utilities for its 
operation on the property. Electricity will b~ provided to the tl'ansformer of primary 
buildings and metered. Usage will be billed by Camp Minden or the provider, at the 
direction of LESSOR, at the actual local utility supplier rates. It is the responsibility of 
the Lessee to install any electric meters if not presently installed. In the event that 
LESSEE uses electricity provided by Camp Minden and the electrioal distribution system 
is lat~'f sold or conveyed .to a local electricity supplier, the Lessee agrees to contract 
directly with said supplier. Lessor shall provide and maintain a sewage and water system 
for the Property that is adequate to accommodate Lessee's manufacturing operations. 
Water &nd sewage system use shall be charged as set f01th in Exhibit A. It is the 
responsibllity of the Lessee to install any water m~ters .if not presently installed. 

6. Should an ag'!nt or attorney bt:employed to give special attention to the enforcement or 
pmtection ofany claim ofLESSOR arising from this lease, LESSEE shall pay as fees and 
compensation to such agent or attorney such sum as will constitute a reasonable fee 
including all court costs, together with all other costs, charges and expenses or 
reimbursement for actual costs occasioned by LESSOR, at LESSOR's discretion. 

7. LESSEE is to provide fire breaks in connecting walkways in eight locations as designated 
by LESSOR NLT 90 days after effective date oflease. 
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RESERVATIONS 

LESSOR reserves the full use and enjoyment of the Property, both surface and subsurface, for 
any and all purposes except those particular uses granted hereinabove to LESSEE. LESSOR's 
reservation includes, but is not limited to, the following rights: 

1, LESSOR reserves all rights of whatever nature and kind in and to all minerals on or 
under the Property. These rights include, but are not limited to, all operations which are 
necessary, useful or convenient for the exploration, exploitation, drilling, mining, 
production, development, storage and transportation of all oil, gas, sulphur and other 
minerals, on or under the Property or any other lands under the control of LESSOR. 

2. LESSOR reserves all rights of whatever nature and kind in and to all other surface or 
subsurface uses of the Property. These rights include, but are not limited to, all 
operations which are necessary, useful or convenient for the exploration, exploitation, 
mining, production and development of all sand, gravel or shell deposits; issuance of 
servitudes and rights-of-way; and issuance of permits and leases. 

3. LESSOR reserves all rights of whatever nature and kind in and to all timber and forest 
products on the Property. These rights include, but are not limited to, rights of access, 
management and/or removal of timber and forest products. 

LESSOR may exercise the rights reserved herein without LESSEE's consent, so long as the 
exercised rights do not interfere with LESSEE's use of the Property. LESSEE hereby expressly 
agrees and declares that LESSOR shall not be liable to LESSEE for damages from the exercise 
of any rights reserved herein, provided, however, that said damage is not caused by the gross 
negligence or intentional act of LESSOR. 

ASSIGNMENT/SUBLEASE 

This agreement shall be binding upon LESSOR and LESSEE, their respective successors and 
assigns. This lease may not be assigned, subleased or otherwise transferred in who1e or in part 
without the prior written permission of LESSOR, provided, however, that such consent shall not 
be necessary in the event of a transfer of the lease resulting from a corporate merger, . 
consolidation or change of name of LESSEE. 

HOLD HARMLESS 

LESSEE accepts the Property as is and in its present condition, and LESSOR shall not be 
responsible for damage of any kind to any person or property on the Property, except if such 
damage is caused by a third party or by LESSOR's gross negligence or intentional conduct. 
LESSEE further agrees to indemnify and hold LESSOR harmless against any loss or liability for 
injury to or death of persons or damage to property of others, including costs and expenses · 
incident .thereto, arising from or in connection with LESSEE's use or occupancy of the Property 
or of any of the rights granted herein. LESSEE will, at LESSOR's request, appear and defend 
any suit arising from any such loss or liability at its own sole cost and expense and will pay any 
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judgment th&t may be entered against Lt)SSOR. therein when said suit is finally dlltermined. 
LESSEE agrees to hold LESSOR harmless from lillY fines levied by governmental authorities fbr 
noncompliance of LESSEE's operations with Local, State or Federal laws. 

EXPJ..OSIQN OB FIRE 

In the event that the LESSEE Cl'periences a fire or el'plosion on thQ Property whi(;h damages all 
or p!lrt of the property, LIMllSEE shall be responsiblll for any and all Co!1sequential damages 
suff~r11d by LESSOR or any third party and LESSEE a,grees to indemnify and hold LESSOR 
harmless for any such consequential damag~s or i11jury to third parties including, but not limited 
to, other tenants of l.ESSOR at Camp Minden, exe\lpt to the extent caused by LESsOR, or a 
third party. LESSEE sh&ll furnish and inst&ll such safety devices, such as &park arresters, 
lightning rods, and static electricity suppressors, as are generally installed in facilities in which 
the busine.ss of manufacturing munitions is conducted. Further, LESSEE shall carry S!lfficient 
insurance coverage ($1,000,000), (proof of which is provided upon execution of this lease) 
which names LESSOR as loss payee, to remove debris and replace damaged/destroyed property. 

WURANQ 

In accordance with the Louisiana Office of Risk Mall.ltgement Insurance Requirements in 
Contracts (June 2004), LESSEE shall procure and maintain for the duration. of the lease 
insurance against claims for injuries to persons or damages to property which may arise from or 
in connection with the LESSEE's op~:~ration and use of the leas!l'd pr~:mi~e&. The cost of such 
insurance shall be bome by the LESSEE. LESSOR shall be nam~d as an arlditional insured. 

1. Minimum Scgpe oflnsurance. Coverage shall be at least as broad as; 

a. Insurance Services Office Commercial General Liability coverage "oocy!'!'l:!nce" form 
CG 00 01 (cuf]'ent form approved fur use in Louisiana). "Claims Mad\!" form I~ 
unacceptable. · 

b. Workers' Compensation insurance as required by the Labor Code of the State of 
Lcmisiana and Employers Liability insurance. 

2. Miniroum I.!mjt~ qfinslJran((!l. LESSEE shall maintain limits no less than: 

a. Commercial G\lneral Liability: LESSEE will provide a blanket insurance of 
$1,000,000 Commercial General Liability for bodily injury, personal injury and 
property damage. 

b. Workers' Compensation and Employers Liabllity: Workers' Compensation limits as 
required by the Labor Code of the State of Louisiana and Employers Liability 
coverage. 

c. Property Insurance: Proofof $1,000,000 property coverage, including e~plosion and 
fire. 

~ 



3. Deductiblesand Self-Insured Retentions. Any deductibles or selt:.insured retentions must 
be declared to and approved by the LESSOR, either 1) the insurer shall reduce or 
eliminate such deductibles or self-insured retentions as respects the LESSOR, its officers, 
officials and employees, or 2) the LESSEE shall procure a bond guaranteeing payment of 
losses and related investigations, claim administration and defunse expenses. 

4. Other .Insurance Provisions. The policies are to contain, or be endorsed to contain, the 
following provisions: 

a. General Liability 

. (1) The LESSOR, its officers, officials, employees and volunteers are to be 
covered as "additional insureds" as respects: liability arising out of the 
premises owned, occupied or used by the LESSEE. The coverage shall 
contain no special limitations on the scope of protection afforded to the 
LESSOR, its officers, officials, employees or volunteers. 

(2) Any failure to comply with reporting provisions of the policies shall not 
affect coverage provided to the LESSOR, its officers, officials; employees 
or volunteers. 

(3) Coverage shall state that the LESSEE's insurance shall apply separately to 
each insured against whom claim is made or suit is brought, except with 
respect to the limits of the insurer's liability. 

b. Workers' Compensation and Employers Liability Coverage. The insurer shall 
agree to waive all rights of subrogation against the LESSOR, its officers, officials, 
employees and volunteers for losses arising from the leased premises. 

c. All Coverages. Each insurance policy required by this clause shall be endorsed to 
state that coverage shall not be suspended, voided, canceled, reduced in coverage 
or in limits except after thirty (30) days prior written notice by certified mail, 
return receipt requested, has been given to the LESSOR. 

5. Acceptability of Insurers. Insurance is to be placed with insurers with a Best's rating of 
A-VI or higher. This rating requirement may be waived for workers' compensation 
coverage only. 

6. Verification of Coverage. LESSEE shall furnish LESSOR with certificates of insurance 
affecting coverage required by this clause. The certificates for each insurance policy are 
to be signed by a person authorized by that insurer to bind coverage on its behalf The 
certificates are to be received and approved by the LESSOR before the lease commences. • 
The LESSOR reserves the right to require complete, certified copies of all required 
insurance policies, at any time. 
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TERMINATION/CANCELLATION 

I. Should LESSEE at any time violate any of the condition~ of this lease, flle for 
Bankruptcy protection or discontinue the use of the Property, payments or other ex:penses 
assumed under this lea~e, and should LESSEE fail to .remedy suclt matter within thirty 
(30) days of written notice ftom LESSOR, LESSOR shall have th(;l option to immediately 
cancel this lease without putting LESSEE iu default, LESSEE to remaln responsible .for 
all damages or losses suffered by LESSOR, LESSEE hereby ass~nting thereto and 
ex:pressly waiving the legal notic(ls to vacate the Property. · 

2. Should LESSEE at any time use the Property or portion thereof for any illegal or 
unlawful purpose, or should LESSEE permit or tolerate the commission of a.ny act made 
punishable by fine or imprisonment under the laws of the United States or the State of 
Louisiana, or a,ny ordinance of the Parish. and should J.ESSEE fail to remedy such matter 
within thirty (30) days of written notice from LESSOR, the remedies set forth in the 
preceding paragraph shall be available to LESSOR immediately without necessity of 
giving any written notice or any othlilr notice to LESSEE. 

3. It is understood and agreed that should it be determined that the Property covered by this 
lease is required for a public purpose by the State, LESSEE shall be so notifl@d by 
writing and this lease shall be canceled and terminated and the Property surrendered 
ninety (90) days from the date of receipt of said notice, provided, however, that in the · 
event that LESSOR shall ex:ercise the qption to cancel this lea~e because of any reason 
other than just cause, then in such event LESSOR and/or the State of Louisiana shall 
reimburse LESSEE for all costs and expenses incurred by LESSEE in CQI1!1eption with 
the repair of the Property as is set forth in the paragraph titl<od REP AIRS AND 
IMPROVEMENTS, hereinabove. :However, the LESSOR will only reimburse the 
depreciated value of the repairs and improvements at the time of the cancellation of the 
lease.LESSEE shall not be required to surrender the Property until the reimbursements 
described above have been paid to LESSEE in full. 

4. LESSEE may surrender this lease at any time, either during th<J original term or any 
extension of the original term by giving written notice to LESSOR. If LESSEE had 
previously recorded this lease in the parish conveyance records, then LESSEE shall file a 
written release in the parish conveyance records and shall provide LESSOR a certified 
copy thereof. Surre11der of this lease shall !lot affect ~ny obligation$ provided herein as to 
the liability of LESSEE to LESSOR, or any obligation of LESSEE to hold LESSOR 
harmless for, any claim as specifically set forth herein, but such surre,nder will serve to 
terminate this LEASE and all other obl!gations contained herein as of th® date of 
surrender. · 

5. Upon termination of this lease, LESSEE will ipso jqqto forfeit any right, of recourse 
· agalnst LESSOR for return of all or part of the consideration paid, 

6. In the event of cancellation or termination for any reason, LESSEE, or its assigns, hereby 
agree to remove at their sole risk, cost and expense, any or all constructions or obstacles 
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placed on the Property during the Lease term, or any extension thereof, except for 
"permanent improvements" to the Property under La. R.S. 41:1217, and which were 
existing on the property ("Existing Permanent Improvements"). LESSEE further agrees 
to restore the Property to its original condition; reasonable wear and tear excepted, as 
improved by such Existing Permanent Improvements within ninety (90) days of lease 
termination. Should LESSOR undertake the removal of any or all constructions or 
obstacles and restoration of the property by reason of LESSEE or its assigns failure or 
refusal to do so, then LESSEE and its assigns expressly consent and agree to reimburse 
LESSOR for the full costs incurred for such removal and restoration . 

Any Permanent Improvements LESSEE adds after the execution of this lease shall not be 
treated as an Existing Permanent Improvement unless otherwise agreed by both the 
LESSOR and LESSEE in writing. 

7. Should LESSOR allow or permit LESSEE to remain on the Property after the expiration 
or termination of this lease, this shall not be construed as reconduction of this lease. 

EFFECT OF LAW 

The parties to this lease understand and agree that the provisions herein shall, between them, 
have the effect of law, but in reference to matters not provided herein, this lease shall be 
governed by the laws of the State of Louisiana. 

THUS, EFFECTIVE at Webster Parish, Louisiana, in triplicate, on the day aforesaid. 

WITNESSES: 

~j~ By: ,y"G11'&U(1·--wvv- • 

~.05~ Its: 5lil1l"' (c'yv ll./!r:47/l~-(7?r!cc1J.-

BEFORE ME personally appeared the above representative of the State of Lo~iana, Military 
De~mjnt, who subscribed this Lease before me this .%:!:__ day of 

Y'4 rv(,;. . ..j , 2007. 
I 

<:::..~~ .,Jj r=;r-
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WITNESSES: EXPLO SYS~~S,INC. (' 

.. ~L~ ··-
/ 

Its: ]2!~\i)Zfll,}l 
~ ' - ~ --- e- ;c • ••< • C - -• 

BEFOIUr :ME personally appe&red ~above rep~ .. atl.'ve .. of Explo S.y. s.t@ms., Inc., who 
. subscribed this L~ase before me this . . day of V~ _, 2007 . 

. 1l~~~'" ~ Notary . bhc 

Print Name: /lt.fi.Y./=. ~3e~~ 
Notary/Bar Roll IC . ¥7J,=~=i;Q~tlt~l~rf 
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Building 

1. Area S - Primary 
1601, 1618, 1619, 
1625,1633, 1649 

2. Area S - Secondary 

1602, 1603, 1604, 1605, 
1606, 1610, 1611, 1612, 
1613, 1615, 1616, 1617, 
1620, 1621, 1622, 1623, 
1624, 1626, 1628, 1629, 
1630, 1632, 1634, 1635, 
1636, 1637, 1639, 1640, 
1644, 1646, 1648, Hi50, 
1652, 1653 

3. Area L-2, L-3 
2401-2443, 2461-2478 / 
2361-2364 

4. Land for Office 

S.ARMS 

Sq. Ft. 

73,028 

82,075 

121,148 

Water/sewer Rate = $3.90/1000 gallons 

EXHIBIT A 
IENANT USE FEE 

Monthly Totil!Mo. Total/Yr. 
Rate 
/sa.ft. 

$1.82 $0.1517 $11,075.91 $132,910.96 

$0.50 $0.0417 $3,419.79 $41,037.50 

$1.00 $0.0833 $10,095.67 $121,148.00 

$500.00 $6,000.00 

$2,387.92 $28,655.04 

Total $27,479.29 $329,751.50 
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:tunER FOR THE A,CJR.BEMEW DATED lFEBRUAR'f, 2007 
:BETWEEN 

LOUISIANAMlLITARYDEPARTMENT 
AND 

EX!'LOSYSTEMS, INC 

Less~e shall not be r~Jquired to furnish or provide to lessor any builder's ri&k or other property 
insurance during such time all building and renavatlon activities are being undertaken by Lessee 
as required by this lease. Upon complf;ltion of such renovation activities, and prior to 
undertaking manufacturing activitie.s, Lessee shall make its best effort to purchase property 
insurance insuring against fire and explosion if such insurance is available in the commercial 
insurance marketin an amount which is economically feasible, .as appropriate in the custom and 
trade and considering the totality of the circumstances .. In the event that property insurance in 
the amount required by the lease is not a,vailable pursuant to the foregoing stipulations, then 
Lessee shaH be required to furni$h property insurance in a lesser amount which is economically 
feasible. · 

THVS, EFFECTIVE at Webstt~r Pariah, Lo1.1lsiana, in triplicatl,l, on the day aforesaid. 

WI1'l\'ESSES: 1!'l'A'l'E OF LOUISIANA 

iJwJJ·.J(~. 
~-0.~ 

l3EFORE ME personally appeared the above representative of the State of Louisiana, Military 
Depa~ment, who subscribed this Lease before me this £_ day of 
_f'e.w<vev~' , 2001. 

Fj 

. -~ ~9='::1 .. ~ .. ~ .. ~ .. -
Notary Public ~ . 
Print Name: t rJ r) v 1./'d ~ ~ 1.-" 'f 
Notary/Bar Roll#: .... · · , ~ f '7.j,. == ... · 

- '' -

73~4)7,1 

J'-



c 

EXPL~. s S.TE :0¥' L I p 
By: :V! /{_ 

Its: '17 {L(:<:, \ D Q\..T( 

BEFORE :ME personally appeared tl),e ,!}bove re~-tive of Explo Systems, Inc., who 
subscribed this Lease before me this ...Jtftt1ayof ~/ , 2007 .. 

N?tary~lic · U 1· ~ · 
Pnnt Name: !ilgrhi <J · ~-·-
Notary/Bar Roll#: zAL~*«iii r&al..oj()}(ftf 

732437.1 
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